Northampton Business Assistance Loan Program

Fact Sheet

A low interest loan program designed to provide gap financing for industrial / manufacturing or small business development that will result in the retention and creation of employment opportunities for persons of low and moderate income. 

Funds are available through the City’s Community Development Block Grant (CDBG) program through the U.S. Department of Housing & Urban Development. 

Basic tenets, which drive the program: 

· Creation and retention of employment for persons of low and moderate income;

· The loan recipient must provide clear and specific documentation of jobs created or retained, this requirement continues for the term of the loan;

· It is the responsibility of the applicant to demonstrate the financial and economic viability of the project;

· The applicant must provide a business plan, financial pro forma, a sources and uses of funds statement, personal financial statements and any other information required to determine the viability of a project; 

· Program funds are viewed as “gap financing” that represent a “piece of the puzzle”;

· The City desires that project financing use the minimum amount of CDBG assistance necessary for the project to move forward; 

· Loans may be made below market interest rates but will also take into consideration the project’s risks;

· Projects will be evaluated based on public benefit criteria which shall include but shall not be limited to the ability to create or retain jobs for persons of low and mod income;

· All borrowers must agree to provide access to all records involving the loan transaction and representations made to representatives of the U.S. Department of Housing & Urban Development, the Northampton Office of Planning & Development and their designees for the purpose of monitoring compliance and adequately documenting the project and its beneficiaries. 

Prospective borrowers who wish to discuss their project and determine eligibility may contact Michael T. Owens, Community Development Administrator at (413) 587-1254 / mowens@northamptonMA.gov  

Northampton BUSINESS ASSISTANCE LOAN Program 

Loan Pre-Application 

I.
BUSINESS INFORMATION  


Business Name: _______________________________________________________________________

Address: _____________________________________________________________________________

Telephone: ___________________________________________________________________________

Date Established: ________________________________ Tax ID Number : ________________________

Principals’ Name: ______________________________________________________________________

Address: ______________________________________________________________________________

Type of Business: [  ]  Proprietorship      [   ]  Partnership      [  ]  Corporation 

Type of Service / Product Line: ____________________________________________________________

Bank that services your business: ___________________________________________________________

Account Officer: ________________________________________________________________________

II. 
PROJECT INFORMATION  

Project Description: _____________________________________________________________________


Total Project Cost:             _______________________

Equity Provided:       
_______________________

Bank Financing:        
_______________________

Amount Requested 

From Loan Program: 
_______________________

Purpose / Use of Loan:  

______________________________________________________________________________________

Duration:
[  ] One Year 

[  ]  Two Years 

[  ]  Three Years 

How will this loan help establish or expand your business? 

What collateral will you pledge: ____________________________________________________________

III. 
EMPLOYMENT INFORMATION 

Total Number of Current Employees: _____

Part Time: _____ 
Full Time: _____

Estimate new jobs created within the next 12 months: _____

Estimate the number of these jobs to be occupied by persons of low / mod income: _____ 

Number of existing jobs retained by persons of low / mod income: _____

IV.  
FINANCIAL INFORMATION (provided on an applicant by applicant basis)

Please attach the following: 

1. Financial statements and /or tax returns for the past three years or the length of time you have been in business, whichever is less.

2. Business Plan 

3. Sources and Uses of Funds Statement 

4. List of Assets / Collateral   

Under what name are business assets held? ___________________________________________________

Are all business liabilities current? [  ]  Yes     [  ]  No    If no, please explain: ________________________

V.    
PROPERTY INFORMATION 

If business location is leased: 

Landlord: ______________________________________________________________________

Lease Expiration Date: 
__________________

Square Feet: 

__________________

Monthly Payment: 
__________________

If business location is owned:

Date purchased: 

__________________

Mortgage Holder: 
__________________

Monthly Payment: 
__________________

Balance: 

__________________ 

VI.  
CERTIFICATION 

I hereby certify that all information contained within the foregoing pre application and any exhibits submitted or attached hereto are true and accurate to the best of my knowledge and belief and are submitted for the purpose of receiving consideration for a Northampton Business Assistance Loan through the City of Northampton, Office of Planning & Development. 

I hereby authorize the Office of Planning & Development to check my / our credit and employment history. 

Signature of Applicant(s): ____________________________________________________


Title: _____________________________________

Date: ______________

